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Creating Hope among People amid
COVID-19 Crisis

1. BACKGROUND
Government of Nepal has its 15th Five Year Plan at its hand that provides overall
guide about how the national goal of "Prosperous Nepal, Happy Nepali' can be actualized
in its foreseeable time period.
In line with the guiding document, the Government of State no. 1 has already
drafted its First Five Year periodic Plan (2076-2081) and got approved from the last
session of the State Assembly. The Government has formulated more than 39 legislations

for Acts, Regulations and Policies. Recently, on April 15, 2020 (Rog a'QTI'@ 3), the
State Government has released its Provincial level Plans, Budget and Program
Formulation Guidelines- 2076 (Y3¥T ¥0UT ST T I9C TG HTU%H T G339,

R00&), which is perhaps the first document of its kind published by any provincial

government. It has also documented its half-yearly review of its annual program of the
current FY 2076 — 77 (2019-20).

The Government machinery was picking up its pace in many fronts of socio-
economic transformation initiatives until mid March (end of 2076 Fagun) when the
Corona Virus Disease 2019 (COVID19) started to rattle Indian subcontinent as well. The
Corona virus which was seen first in Wuhan City of Hubei State of China made its
alarming invasion over Europe and United States including many Asian countries. It has
taken the world by a storm of crisis. People started to lose their jobs abroad and are forced
to return home.

With the people returning home, gradually countries in the Indian subcontinent also
began to witness cases of COVID19 spreading inside the territory. Obviously, Nepal could
not avoid it and is also affected by Corona virus crisis.

2. THE COVID-19 CRISIS AND ITS IMPACT

As feared upon, Nepal received its first registered case of Corona infection when a
Nepali lady returning home from France tested positive PCR. That was on Chaitra 9.
Swiftly, Government of Nepal took decision to respond to COVID-19 crisis and declared
complete lockdown from Chaitra 11 (March 24, 2020). The Corona virus has been defined
and explained by many micro-biology scientists and medical experts differently. Whatever
the Virus may be, the impact has been very deadly. Now, while this paper is in process, 42
days have gone and the country is still under complete lockdown, albeit some voices are
being heard demanding limited relaxation in the strictness of the lockdown.

* = Economic Adviser to Hon'ble Chief Minister, State No. 1, Biratnagar
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The crisis has been multidimensional. It has brought down whole the economy into a
complete pause mode. Under the lockdown, no transportation, no group work or group
movement is allowed. It means practically there exists no manufacturing, no production,
no goods transportation, no buying, no selling, no travel, no office, no schools, no shops
and no factory. The only profession that was open was the medical shops and the
hospitals. In order to avoid the Corona Virus transfer and infection, the major medical
directive circulated is that one needs to stay at home and maintaining physical and social
distance.

The overall impact is that the GDP growth this FY will decline to 2.27 percent in
place of the originally targeted 8.5%, for which Government was gearing up its scale and
speed. More than 300,000 Nepalese workers who were in different parts of the world
earning and sending home remittances are forced to quit the jobs and return home. The
cement industries and others are now stuck as their stock of raw materials has depleted. In
a nutshell, the nation's economy has a bleak picture for a recent future.

The State no. 1 is no exception. It has observed the lockdown in the same way as
other provinces have. It will also suffer from similar scale of difficult time. Province no. 1
however is prepared to combat COVID-19 crisis with certain strategies, plans and
programs and will do everything possible to generate renewed hope among the people.

3. STRATEGIC INITIATIVE
The Strength

If Corona Virus pandemic has brought crisis to the country and so to the State,
it has also indicated a bunch of new horizons of opportunities in a way never seen
and realized before.

The State's order of 'lockdown' under the Corona crisis sounded very strong.
People realized the gravity and observed it almost perfectly. The result is evident.
Despite the number of confirmed infections reached 75, (2077 Baishakh 21), Nepal
has registered no death record. This no doubt is a moral strength gained out of the
pull of threats.

One of the unique finding so far is that almost all cases of confirmed
infections are related to either foreigners or to the Nepalese returning from the
foreign countries where they were doing some kind of jobs. Few cases are of the
persons who were infected after transmission from the foreign returnee family
members. This tends to establish that Corona is the Virus not originated from Nepal
but imported or carried over from foreign lands.

The next strength is the advanced knowledge and skills gained in information
communication technology (ICT) in the State just like in other parts of the world. As
the period of lockdown continued and the crisis deepened, engineers and experts
came forward with solutions to reach out to the unreached. Not just connectivity, it
also facilitated in conducting seminars now called webinars on the virtual platforms
such as skype, zoom, etc.
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The best part of the strength perhaps is the fact that the province is self reliant
on agriculture. There is no deficit in food grains produced; the State rather can
supply the surplus to its neighboring States as well.

These scenarios give us a kind of motivation or the strength based on which
way forward strategies can be planned and designed.

The Initiative
The Office of Chief Minister and Council of Ministers, as a first step of
strategic initiatives, quickly took a decision to establish a Fund called 'Pradesh No. 1

Corona Jana Surakshya Kosh' (Jeer |, 9 ST H) with a seed

money of NRs. 10 crore later enhanced to NRs. 25 crore. It was established on the
very first day, on Chaitra 11, of the lockdown. Business houses, construction
companies, industries, government employees, local level governments, financial
institutions and people in general have donated in the Fund on their part making it to
reach to around NRs 29 crore, a great show of trust to the State Government.

The head-on strategy was taken to combat the Crisis from health front that
included quick arrangement of quarantine camps, isolation beds, PPE suits, test kits,
swab collection booths, PCR testing labs, COVID Treatment Centers and other
necessary equipment and instruments.

Apart from health, the State Government took planned initiative to help
normalize the day-to-day life of people in general. This is the major area in which
peoples' hope has been found dwindling because of the increasing scarcity of basic
needs such as food and earnings to support the daily need. Few untoward events in
other province such as taking poison to end life because of finding no way out to
maintain life have surfaced.

This is a matter of crucial importance because it is associated with economy
and social living. This is crucial because if the situation is let loose, it will create a
chain reaction of dismay, disappointment and frustration whereas if put under
control, it may again lead to a chain reaction of work, trust and hope. State no. 1
Government has initiated steps to generate hope among the people, which is possible
through creating opportunities.

The Strategy in Health Sector

It is well known that health sector is the worse hit sector by COVID-19
pandemic in the world, so is in the State. As of 2077 Baishakh 24, the number of
Corona infected persons has reached a high of 99 of which 71 are male and 28 are
female. Of the total, the recovered number stands at 16.

Considering the rapid spread in the world and, particularly the rising trend of
infection in India, the southern neighbor, Nepal feels the pulse of risk and acute
danger in case it finds its wings to fly uncontrolled. So far, only four of the fourteen
districts, namely Udaypur, Bhojpur, Jhapa and Morang are found to be infected.

The State could not wait for something worse to begin its planning. It started
its strategic planning from the day one or even before the lockdown order was issued
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on Chaitra 10. The border points were blocked. Temporary quarantine huts were
swiftly built, isolation wards were prepared and an old building of National Trading
Limited (NTL), Biratnagar was quickly renovated and remoulded into COVID
Treatment Center. The BPK Institute of Health and Sciences at Dharan was
transformed into a modern hospital with a separate facility of PCR testing

laboratory.
Infection Status in Nepal

120 M Total infected (No.)
100

80 M Total Death (No.)

60 Total Recovered (No.)

W Under Treatment (No.)
40
il I
X i1 -

Province Province Bagmati Gandaki Province Karnali Sudur Total
No. 1 No. 2 Pradesh Pradesh No.5 Pradesh  Paschim

Total infection has suddenly risen on Baishakh 21, 23 and 24, and has almost touched the mark of
100. But the recovery has also risen to 22. There is no death registered so far. And the patients
under treatment are reportedly doing fine, showing amazingly high moral power.

The Leap in Tests Performed
in one month time

B RT PCR Tests ® RDT Tests

52970
14096
4373 3321
I se———
2076 Chaitra 29 2077 Baishakh 24

PPE suits were arranged, Swab Collection booths were made. Kits for Rapid Diagnostic Tests and
PCR Tests were procured and increased tremendously. PCR tests during the past one month time
period increased by 3.5 times whereas the RDT tests coverage took a great leap by 16 times. This
shows a great hard work and arrangement done.
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Broadly, it was a learning-by-doing experience to prepare strategy, combat
and readjust the strategy, all simultaneously. The decision to convert the NTL
building into the COVID-19 Treatment Centre was very much justified when the
first upsurge of twenty eight positive cases were identified in Udaypur (Bhulke) and
all the patients were without any chaos managed smoothly into the hospital for
treatment. Six of them have recovered by Baishakh 24.

The way the health related pandemic has been tactfully tackled in the State has
given a message of hope about the capacity and capability of the leadership.

The Strategy in Agriculture

The first hump faced by the people is the disconnected supply of food grains,
vegetables and other matters of daily need. The crisis has appeared in all the three
fronts- at the places where the crops are grown (the farmer's end) because the
products are wilting, at the places where the market exists (the consumer's end) due
to depleting the reserve in the stock and in the chain of supply (the connectivity line)
following the lockdown.

The proposed strategy consists of four pronges. The first strategy is to fix the
overall goal aiming at self-sufficiency if not for export. In the crisis time
maintaining the balance plus a surplus of 33 percent would be a justifiable proposal.
The second one is to consolidate the farmer's end so that the production keeps
moving. The third one is to appropriately activate the connectivity line so that the
supply chain is maintained. In order to do so, it is suggested that the district
cooperatives can be mobilized best to their capacity.

The fourth one, the most important one is to give a special focus with a special
program on the tens of thousands of Nepalese who have returned home from various
countries. If we count them just on numbers, they are additional loads of problems
we must handle and manage because they are our family members. But considering
the numbers on this background alone will be an incomplete account. With them,
they bring home a gamut skills, learning and experience, meaning a lively package
of skilled human resource, which is a huge asset to the State. This gives rise to an
opportunity the State needs to tap with the help of themselves and some substantial
support from the State government.

A plan is in process to design a focused program named H{ TI=AT FagAd

?ﬁ' EAUE R (The Chief Minister Innovation Agriculture Program) by Ministry of

Land Management, Agriculture and Cooperative in this regard. This program will
come up with agricultural program with the foreign returnee Nepalese on focus
backed up with some aggressive policy provisions never seen before. This program
will aim at mobilizing the foreign returnee Nepali farmers in groups based on the
agri-uniqueness of the districts, the choice of the farmers and the market availability.
This program with certain specific policy interventions will help them boost the
production enmasse, link with the market with the help of agri-cooperatives such as
Morang District Cooperatives, etc. and may even give rise to generation of market
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such as by establishing refrigerated warehouses, fixing the minimum purchase price
and encouraging agro-based industries such as Rijal Tashi Industries, JVS
Industries, etc.

Strategy in agriculture will be the backbone of all the activities through
different sectors to keep the society of the State going normal and self reliant at the
first place and then aim higher to export the products.

The Strategy in Infrastructure

Construction industry has come to a complete stop following lockdown order.
Besides, the industries associated with construction such as cement, reinforcing
rods, bricks, etc have also suffered slowdown. Thus infrastructure development
process has come to stand and still. After a lockdown of one month and half
beginning 2076 Chaitra 11, the industries have demanded a classified lockdown in
place of lockdown. Government has considered this voice very positively.

As the evidences have shown that Nepal is not the origin of Corona Virus and
it has spread over here through some kind of carriers from abroad, the proposal of
classified lockdown makes sense.

For roads construction, now-a-days, machines are used mostly. Workers
required in such works can maintain certain physical distance, use masks and gloves
and can work. For hydropower projects, for bridges and so forth, construction works
are normally carried out in isolated and consolidated locations. It will not be difficult
to follow certain norms and standards and then carry out works. Similarly, closed
room industries can also be started for a certain level of production maintaining the
norms of lockdown.

These problems can be resolved through coordination between the industries,
the construction companies and the concerned municipalities and Pradesh
Government. Construction activities are to be put in place and continued to a level,
if not in full swing so that the hope keeps alive.

The Strategy of 'less paper’ drive in communication, education and other fronts

If any sector that has gained a boost up out of the difficult times of the
lockdown order following COVID-19 crisis, it is the information communication
technology (ICT) sector. The advancement earned so far by ICT in the form of
Skype, Zoom, etc has taken by storm, gradually in the beginning and now perhaps in
the same Corona virus speed, over the masses of the people. This has given an
opportunity to every computer literate person from students to teachers, from policy
makers to implementers, from professionals to academicians, from scientists to
researchers, from politicians to bureaucrats and from farmers to businessmen to
smoothly pass time and pass time with productivity.

Now education has taken and should capture the best out of this opportunity of
the ICT advancement. Teaching, which is a mass-based activity is being carried out
beautifully through online education through the e-platform of Skype. This
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technology and its appropriate application has immensely contributed to give rise to
rays of hope.

4. ECONOMIC REPERCUSSION and WAY FORWARD

The Corona pandemic has hit the national economy very hard. The GDP growth is
estimated to contract to 2.27 percent as against the originally projected 8.5 percent for the
current fiscal year. For this to happen, the primary sector, the secondary and the third or
the service sector are estimated to decline to 2.54, 3.36 and 1.99 percent respectively.

The development partners such as World Bank, The Asian Development Bank, etc
however have shown positive gesture to the difficult time Nepal is facing. ADB has
recently announced to provide a soft loan of US$250 million to help arrange health
appliances.

The way forward will basically be based on the agriculture sector which stands very
robust as far as Province no. 1 is concerned. This robust agricultural structure will be
enhanced remarkably by implementing a proactive program that will unify the foreign
returnee Nepalese into farming communities. The special program will motivate and
encourage them to transform the existing subsistence level farming into a business
oriented farming. They will become entrepreneurs and will generate jobs for others.

Though the resources are limited, which is obvious, the dedicated effort has shown
its effect. The Corona does not seem to have spread rampant in Nepal. The widening scale
of RDT and PCR tests have more or less identified that the sources of origin of Corona
Virus are in some localized areas such as Udaypur, Nepalgung and Birgunj. Further, the
source appears to lead mostly to Masjids, where the Muslims performed mass prayers. It
leads further deeper down to certain mass program which was found organized few
months back in Nepal where there was a huge assemblage of devotees from Nepal, India
and different parts of the world. It is thus fairly confirmed that the source leads to the
foreign land, not Nepal. The first, second and other patients who tested positive were also
Nepalese but had the sources of Corona Virus linked to the foreign soils.

Identifying the right source gives a great relief as it helps one ascertain about how
the Corona Virus has migrated and propagated into Nepal and, thus, where the lockdown
is more necessary to be imposed more strictly and where it can be relaxed. This has been
achieved. However, due to long open border with India, the decision by Nepal alone may
not prove as effective as expected to curb the Virus crisis. These facts are the ones which
provide foundation for us to build on our hope.

The strategic plan and continued and concerted efforts are the engine which keep
our programs moving and lead us across the difficult time. Our efforts led by our credible
leadership will help unfold opportunities to the people with better hope for tomorrow.
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e JHAMH<AR feraerent Rrgrea (Principle of Equitable Distribution)
o ATAITHATH! g (Principle of Necessity)

o UM FATH! ga (Principle of Equal Opportunity)

o HousaenT Rara (Principle of Neutrality)

o ’@W g (Principle of Fairness)

o THAAHT G (Principle of Capability)

o TATHMHI ™ETA (Principle of Predictability)
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TEHENEHT FHEEE W A oed AT HIIA T, AT TE T,
Y TEAT HAW T, Y71 G Afby S TERETT HesRy e e o
ferer, @A GEErdT gleraee Suded IS, [FHHT adRee Mu q9r
AT T, Sdedls @ qar qor gieer Suded e T fd g qer
FEgEeH! FIHT T GFAFHT Bt Tagq | A T FEge T EHRAs
D! AEAIHA Tag | GOdd GHEal TWHERHT FHet Aed T HH FHA
TEAE &l T P qoRd Heiae had & TWEHN g7y Aol HUD Ja-
WSy | Rl 9dEae! avarg 99" HAFHAT /M 90 UHIcHE, TETcH® T
AU (Unitary, Federal and Confederate) 'ﬂ% JhTh] LD R] TIOTHI gvj*f -
F TUET URGAN G oqaedT qaereae NUHT GAHEedl dEumar |
SARAT T YORAlag gl el qrgeeg |
VI e TIA EF ATTHT UAU A 0%y e T @ e o
R0YY WK U Y foxir OEfudreel o dAfer Samae g‘% qMTHT BT

* Y2 IUHEIHALTE, AT ek A [IHNT AT, HTSATST

O



R09R HIAHAT A9TAHT EI A T8 T YUeiieh! Saeivad 90 qard foei
YT 9T AT T AT 8 ATHT G |

3. foxiT OeigaeT w1 @¥®ET ( Four Pillars of Fiscal Federalism)
il FEfrdreT =R Y@ ATIREe Whl P THars &g e =T
grRe g | g
o T ﬁ"-’ﬁﬂ]ﬂ/m IELTEIN (Expenditure Assignment)
o WET ABR (Revenue Assignment/Authority)
o IO WA o BEATART (Inter- governmental Fiscal Transfer)
o W o ARER (Sub-national Borrowing)

R.9 T ARy wWeT e (Expenditure Assignment) :

foritar Sefiamet ufea 98 @9 AHdid HHS SEHATG gEOT aatd S
TS B | T GCHRHT HTHEE Hed F qecl T HE T a1 F qedl &
S 7 wol g sy | B qEdn B GRIET qe TNEh I g, Sdred
ARFAE T TEG, TR AN B ANG, WEND Ol G g5 0l FU
g | HWET SFHar FWIee 18T BT SRR g9 g, SHRET a8 A
AT T gFaeg AN IR O, ARl SgAaH WIYEUE dliehd U, @Eel
AEITHAT, HAaIT G- T TqEAATIE T [F0aarg ea ogeg |

T THT HABETHT Neq Geaaea HH T, G @M T, WY
qree HEW T, HF1 q40 Ay T e qor weve Fuior aeed s
T WHRAT AEUH grg W [{IET, G geaedl geaee STaed e,
FFEHT qEdaRee FA a9r Y= T, SAdidls @ea godr a9 361 I9aey
T3 HHUEE WUl T TME T8l Y& TRGH T |

R o ANHR (Revenue Assignment/Authority):

Seard o T AR AEIEd Ty | T8 SRl e deers
qFUHT SFHET I T TeTed IeI31 ATHR I WS T6g | 99 dAvavid &1
a0 T AEIE I @Eh! ATHA T W ATeT TSEd g T
ATPR Y& TR I5g | Tored gFaedl AgHR s T ui fabe Rgea

AT FTRENA 7T o>



T ATUREE Gl | TEH P To€d B decl IST3al YHEHR T HH ARTTHT
AHa §og ol U By | WHEITA AAIAN a8 a1 Ja1 T HIHAL T
T H (T HADY), AidH Rafepw, T T HEar arel w1 (e
AR FR) WA YA T B T AR Godl Wb B (WEd AALoH /
b)) 75 GEHRAT AT ITAH g | Gobeld, TMET T HT Thard aARTTHl
FH IS BB AR T AFH g T {Y T T Aw B T qw
HY, [T & AME=a™ e T A Y29 a1 T qedie goad T4
ITIE T |

R.3 IR W O gearaar (Inter- governmental Fiscal Transfer):

ity Ifeafea Toea After ovae gt Rgea T aeadeET SR
I qBATS (IR A AGHPR ATAR ISR THAT GHeb! [SFHATd I T
AELTE AT T G AT AEY | TqATS (o<l AT ( Fiscal Imbalance )
AT | AEAT GEqE bR T Y9/ U 99 T q@ @ YR/ Wl <
T T8 a9ic JEAUINTT (Vertical Imbalance) T WS9T/ WIvd A8 aoic adT T
T8 T THHVRTA ( Horizontal Imbalance) 3 fEhfRra! BT GG | H(d WA T
HE FEAT BT Aol P GEHRBT 8 oo @bl SFHar oo T &Y
IS ATHR HAY @S TRUHT g, FGAT R Tag | J&dl A8qad wH
T qEHNHT U deel IEUHT ToTed Ahl qgdl &9 1 T Uh dgd debad
R EAD] (HH AH] 8Dl @udbl AEIHAT T T4 W= AEqHGT
EEATFAR T el el g5, J89ems ¥ F=ak TRh ot €= (inter-
governmental Fiscal Transfer): ﬂﬁf_& |

Bedl=d{Ulel HIEdHge Hedd: st EISEIE] (Revenue Sharing) T 3dald
(Grants) B |FEQl BEAWARW T @AWy HfeeE o T AT GEAER]
e AETe a1 g AR Mg | gA HaRe W geEtad d@hl s
WA, Tod GHTTHT DI NG el Gaheed] SATEgRAT 1 SFaedt
ferguI g |

TEHT Y AP TAH AT ATeedl gitaaar e, e
A afg T FRar FEH T, Frag Afdeed! FRFagd 6, Gdicd @mE
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T, TIFT WAHEHA ATIRHT TAER AT T4, JaT AeqdqahT @dladd sqaey
RIS T A I8 GFarg HIAH T b QLR dedl el BN [wa
AR AEAHERT B Bear=aer T 1 Mg | W Y9 aEel gdd e
TEECATS AT BEAAL T o sqaedl [Heazua! g7 |

.Y T *F ARSI (Sub-national Borrowing) :

Joell Bl AR @H [SFar] ATed] ®E 1 Tsed ATHL T
Rl gEarael JHA AW BT AR FIEOT M6 R O AGHR qHT
fIgd 9ig | FEQ RO AS eiica, Ay Hqad T ATUEAATS earTAr T
F7g GHRH THAAT WA o e, Feiia wvavesr dgrAr /e fod
qe T fod AT A B [Feia @ T Aveve HeRer agErA
3Io137 fegg | gear o1 [iSa amer a1 FwH 9 T ol g cgawdn
ReTEUS By |

3. S ol eIt G B T SEANT SHaeT

TATTHT GG ToaHT Hl YA O, YI9T T T T AN qgeh
B HaEd] Wbl G | g Bl TfadsT IR 9 AgREearE ATCHATd
T O TER AuER T SeRadEr dtewie Weh g | e agaE-y W
gDl ATPR, ATGA-& A TSR] AUHR, ATGA-© AT T9 T J<HT 910
ATPR, ATGH-G A TAAT TEH AGPR, ATGA-% AT 9, Y29 T T=I@E
TEH A AUFREE ARG TR G AT T AAA WERGR bd B
fereqfereeor faeer fm ad qedr wfer ¥ SeErdare o feqa € gg e
g |

FAGEH g’ YR A, YU T T dAEA ATFA AABR EAD
AMIFH ATHR Tl [ATIHT HA IS, AMMUH ol aArS, i qer Jroer
TR T T TEHI HEATET T, T, T T TAAT TEH! aoie el sqaedrds
o o Bl oee weeaedt sqaedr S FE SHIGW ge, dafiE werad
o e T THRH! g1 TAAHT TIERE WUH! 575 | g’ &0
Y, YA T T T ATFAN SATATHRD] ATIHT HY TS T Al Adeeaie
qEd IST3T Ao, AT TIGhT A X e T Aq9Ed Io13 Suaed]
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I THTT TR T TR §H, T THRA T Wbl Iored & 7
TEATs ~AE [Fawer T ogaedy fUars, 99, 989 ¥ TMT deel W T
Rl FEaaeuTe] AR AT WdHfdd |id qor o AT [T s
g, WUTel qLBReT FIU T T TEAlS Geichl ATALADBAT T ASTEAD] STHCATD
e forfr FAE T oagEe AR T, gReR Widgas T deeedrs
DI AEIHA T ASEAH] AHAH] ATIRAT YSY HMEA  FHSH - (o
FHAIHT AR G0 T, 9 WHR G GRd HITEE Y&\ T q90d
AT GHRH A a1 AT JASHHT AR & @00 e faawor g
SALET FET BT TAISH g IAH] FaedEe Wbl 8 |

gRT YO W AT WHdd A qd7 o A-RID! sqaedl TR T g’y
W] AT ARRTH HE FHAed T ATHREe ool TRUH § | AR HEad:
H, YA T THA T8 e Ao(Ed AEHIE T ATEM BEARW el faedq
AR T gfer Fako 9 ffFae dea M @9y seaie wver S Mo
TAART BT T Ga Il TRUH F |

TGB! Y WA T, G T ST ARHT AFCANUT, HIAATHT T
A1 Bl qoIelt el WEHeE Wbl P | A A dEehl Aol derT G
FIT EH T W G FFAET qeel FUE] HIT aAeT g Maue @
g |

ol TEIaTes 99 sgafRyd T AdiERE i O SaeqIT U 200y
T T @R A U9 300y S WUST g, I9ET 9™, Y9 T THE
TERT e GFaeel AIHR qoieasn! aighig ¥ o evarar geaeer i
WEAaEe Whl G |

Y. ToEq IoI8 SR, diehie T o gearaue! sgae

gD AT, A-REHN o SqFedqaT U J00Y T T WEHR
e UT R008Y o ¥H, Yol ¥ TUMT dedl qoed gredl A Retd!
SALEN T 7 | T AdPRee AT- TAISH EHl G |

e HTY T SHaeamas U R00Y o Ushd HY FIMEHHT gl T
Y, T T T 8Dl AIE AGHR A-qTd LehT HL q47 odbee Uh qed
FHeT T T A qeovic aghis T oaaedl WHl § | 59 AR 97

AT FTRENA 7T a8y




Al FX T ATAE A YedbdHl IHH Ol Ghad T G, JO T T
e AT Wbl =i qur fod AERER e g2 a@om $o:9%: 9% &1
FTATHT ASHIT T, WHlad Adee: TAARIE, &Y, a9, @ o @i, O
T AT WPl HqEE WH g Jec! AT Whlae =d 791 o AhrEr
i g7 FAioW 99, gFai-ad 9e9 T FFi-ad ST 98 a1 0:R K%
HI ATATAT ACHIS T Haedl Wl g |

T T gAY T B YSIl WGT T IS, Gl BIHT ThH 0
WA YR T YO WU T qeseerd AMA WHidd Hq qdr {6
AANEE FHEid G4 ATER ASHIS T, B WM TR ok T HAGT BT
TR TS T T Bl SS9, [Fd il & T dgdd e T
JIT3A T Al FETH! THH §0 e graf-ed TIMT qect T YO Uaerd waeT
YEHR! FAAHITAT TEAT I STT€dT AUHT T | TGHT A AT AABR
& BT Y AT Yebee UebelMBl AN YSUEEe HT qdl W gred U
W TG G T ST T T qeel qreEarell Al U Ao T e
e ISSL ATTHT G |

YT T TG TEhT WA HLh! DIAT Teehl AP Yodbebl THA T
BT SHYIh T Sudl b ¥ Tahbe T AdE UThr dedRE oS
SHAEA ATAR BT WG FAedeed I Uhed T YR T T ded
Fiewiz TE AH G |

T WHRS TR T AT eI WME G AT qeeeas

FHAIE AR, TARE ATEH, G AT T @9 dq@™ T4 Y R
AMEEE UaT T G o€l Wl g |

FAGH, AAERHN o Faedes U T gFa-ad dedl Aldd HriE
U = A 9 qEel Feie qoAT T HIATEAT T8 ATUHT F |

AT o Saaedod Ul ¥4 deel A T ATEl g4 R0 fod
T, TS T TIHT qE FOH! B A T T, YR T T dgd
FoETe THA o e, RS A AT WHaE Ad qur b AER i
RIS gH, 5% GEEdar T B0 o AfER THHN g AIIAH AAEART
TE G| T ATAR BT AT WPl #id a1 B ArTer uer Fel Weed
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JUAETABT 4% , T T TIT T8l A9 AShig T AR qoieadl 0% IF
AT-de BT I&TIT G YT HEoT Wbl g |

Y. o Sefirar wratragmaT avaraa T g1 TR NUHT Hiee:

o IFAEIHT AT SEEAIT U 00y, T LI I9d_ U 300Y,
AT wifde Jiq 991 o A U R06Y WAdHT HITT8e ToH
HURT |

o  FUA THRATHT BT TV HUHT |

o Y T YR IA TEA GHESH T T AT g wEd WoeTs T
HAEe AT HUHT |

o A TEHI ST B GEred T Afewis grerdt HERE TR quEn |

o UMT WHlddw &q qol fod AWREE FHHISHT AIEH, FQ AR,
qeEd T AAee] AfShigH! AIRTE q1 A TR WUHT |

o THMIH, 9, THARS T AT AqEE T To(eq T Aded! dAfehie
TIET JI9T T T TEHT Joaed WA BT ged=aiur HuHT |

o Y, YA T TN Tedhl A SFHa] AT AASHT T HRFHHD!
UIEUE IR T FAHAT GIHT WHhT ARG T Yo T TIMT dadr
gedl~dul HUH[ |

o UIY TEHI SANC TS, HATAIN, @B T HdaaTdHbT @Rl FLLT
HATTIRT Fole Gl UMl (PLMBIS) ¥ TIMIT T@ahT WNT Sub National
Treasury Regulatory System- SUTRA CARIEEREE 2 IELET I

o IR UIY GHAT URWE, AFOEET O URUE T URY qEead g
el GHEIHN GI-FECHT gAhd T4 BT SHadiel Hra-aa-e
Fefar IRuHT qHTAEEATS qHTE TS AU |

o TSI T TYMI HT FE EUIEr Aeqd WA Uldeed 99T M ST
oAU AHfAH! FidaeT FETIAT A I WHRAE THd e
e FerEe e TBEEl § | H gl Odeee A
FH &L TH G |

o TENRF T AT AR AT AT 9 ad qd aeAraEe €9
AYHM BEEUEEAT FQET TH AT AT AGNDR] AJcadl ET
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HAET T AN GHIE HEAE GEl qeqd ¥ HdRgd Sl
g |

TSI RIS GHT YS9 AFAITAHT T qeeeclls THIEH, THIRE T
9T 9 gear=aRor | Uered Afewie ada g"%f qUHT T |

AT ATHRH! TIHT WHl HEhl THH Yo¥ T TIMAT qeevie aishis
T e MR G |

TR THN O HEeaT YRl WEe AR Wewrdn Ak
FRACI SaEd 3 Afdd Aidl dE, YW T TINT qER UHEHT
BRI widess TR T He@r T06s® a0 T qd Tawa § |
YT T T qeH AT GErar R HIEUE TEihd HUHl 5 |
BIAGFAD] ATHAH] ATIRAT A-qEHN (o eqaedqad U AR ash]
FHTIACCH GAIEHI THAT A a¢H! § |

s, wEvE @ T fAemde amesEd FEw T 9, W T
T dEbl ANdH HEEE cgardd T oAdd wrEe qur o
IMEAE UF R00E TAHT WE HATAITH ATH G |

T, YU T THD TEHT AN B T ATAND HEA feveel €@
T BRI ARH F |

. qHEAT T TR :

ol TEIar PE=aa-H Jocied Judied Bhe g1 Wbl WOAH 3a
i oremEe T WATRRfRAT HEW T weaE a3 wHeq ¥ IAdee Wbl
g | THE TEEN T FHifdeT (e qHiee Wb g |

T GHTAT AT T S9! (9@ 49 T GHIEe qIRd IS T 99
FIAT sTaedr faRka w2t Ffe TaiT deetde A e TRA g
THHT G |

HiAwT TIAT qEeesle HT FAGH 49T T4 99 Wid T A& 9
[ECIUIE R LI R IR U R S B C A

Y T TMA TEHT dqoic TIAT FFa8l TIE AR T @oahl AIIETS
e wE FgFH! T T qLHRAE Heiid AMEues! 9o qrel Tgal
A TEaE USe AN S Fee [HEANT WE #TUREEe deRl a9
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TS AT HIATAITHT HioAE WSl ¥ ol Iaamica & T
FHiST DT |

o AT AW T WHINH AT GHEEAT T AIGUE TGl JeRT dedl
I T |

o FHE FAEEH WH TER T T st yadaHeesr Hro wE
FETH] HAFAGT T TET SASHICHT [ Ioq=l HUH! FEd : qGre=a
TRTIHT ohd! TFa-gHl A-aaim o SUaedd UF T T THR
T UTHT SUDT TFEdT MR |

o FF BR W T T AEECAE SATUBR ACTH BT qAT [ohEe
TS THT WH RNTHT FT GO Yobel ST I THETAT ALl
A ATATEHAT AT THT AN SFaarieede A3 T |

o TUFHA T YUCHHT FEH T deeed! ol qomr qar wfasy
WH T HEF g WA | T TN TAT GEHh A T SHADT a2
THIHT T HeooqHl U™ g7 Tl '{Irabocbcl ESIRINIRELS] (Consolidated
Financial Statement) I T AT HEAS ﬂ@ |

° Fl% T W Sub National Treasury Regulatory System- SuTRA PRIEN
TET, TEHT 9 Al TIAT TRHT T HAqdel  AMdd  HRERE
At o yEy T Wi a9rd TR widdeT quR T T e
T HEATS ATH |

o UG TUT TIAWIT TEH! ATASAT HrAT+ad" T Oxid Farharedish! &=
AYEATHT AN AT g TqHHT |

o FiEa wuere T wiE FrEH AWE Td WWERE SgTET T Y36
ATARE AT U] AHTEH HATd T TEHl AT a6
FHAR Eh! |

o USY T TIMIF qEAT WAH T T& TALhHH! q(d AgaT ATASH Brivad
£T0AT HHAR Ehl |

o N WHNAE BT GUHT AYA AASHIECH] TEI-al A Tl
T T TatE svie s e & sraeee avae T e gt
TH |

e Faeenaea




FAUT GHT FETEE AN G TGFE GG T AT qge e
FAGW AgPR T FFEAr @H A w1 aqeT F9Ee [
TEHI B TAEH BUA A FqGT GhHl P | G AN qed g
AT TS FHIAR wWhl |

. GHTYRT ITIEE :

THIAT HaITH! Gredql ATZI qUET U 9 T G- H1a9
T OS] GEGE g/ R3Y AR ™, YT T TIEI qE o9
A T BT AL oAl T T |

THIH AT o0 [AE T eE Wid W € qgdl qd (hTRHeT
o wearaRw BT T TR HACATAE HIAH Tes ANTH A D
AIIRT SUTRA I TS FHT (O EEa-aRvl AEg T |

AMEHT HITA TEAIFEe @R AEH [ SIaedT UF
TIMIT THR Yo UTAT qodbled Geee T O |

AHISF G T U TR &3 657 ARSI IR T dTeddd
gcle ATEM T AHINE AT THEHINAT B T Med Hhaab]
gidaed HreadT T |

TR AT ATRTERE. TR W TAIHT WUHT ATASHT GFaell HAGUSh!
T G T | AWM AAF qiefg /UG0S Aqed /A ool faaree
T | doall deh! GLHaT SATIHR ¥ I AT Te|r 74 | 8T
I AT AaTd HAEaT W Tehl Jedl A dieard T
el Aled gearaii I |

A ATEAAS AT Fdagdl T T, AT a8 Q7 I, T T
T TEhl @Rl AEASHAT G T WA Geferd e e
Fegd T T | RF Fewdmr Gefed ¥ deaiEd fddgar dqed
T g e A AT ST T THHE & T AT qe
HHHT GACH YU T TG TEelrs S & |

AT AdPT THET ITANHT AEHATAS HegToR T AT qgal
TFHFR I G-I (Co-Financing) T gx T fafy g sew T
THHT HIAT TGl T |
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Ta Y T TAHT qEHT ool AT FEFHAAS JAERE a6 Aars
TUAT ATEe AT AT T AEGHTT @9 9=l (Medium  Term
Expenditure Framework-MTEF) ddX T A Aqeq ElR A T‘lT\TI'ﬂT T
e T |

YT BT HUHT AT AASHT G qeelrs I WAiHHr T
AT T o ATHR G T QT i wrduifaesT  JaRer 6d
e T e ey 9 |

TeET T T TEAT i AqmET R A A@AH HIA T AL
TIR T FEET T 99 |

T T T qeH] GSACHE, SAAEAIHT T L A Ao
TR THART A0 e il SHEaeHr T HEHd qa) T
ANATTHT TIAT T T I | G AHAT T FHT J9MEA AeATad
¥ eI Province local Governance Support Program-PLGSP o T9r
T e gt o |

TARE ¥ 8 ATEE A aenT AT A FERE g TE SER
TIT T WEAFTAA T HBRAT A& BMEA T T AABeAd<h AT
A A Fear gete T ¥ FE w3 3 af R we g o
T Fole Fe T |

T TEEe TS ¥ SESH HL AT Yok Gravgl T Teeeadh!
FHT T ART AOUETE TIR T I W7aT FEl HL ST A9
e |

A TSI THAAT URUE, AR AN O IS T USY 9Head Uivg
SE GHAAH GI-ATeAls 99 WHg T3] T

C.ﬁ'ﬁl’?‘f:

AAH facitar FEFAhl HR-agTH Gl AATH Iooled W giiae

TR g | 9al [ Wa T [aEasT gEereeae 99d el dafgd r e a9q
SUAfed®! Aeledl U WUHI § | AT BN AW Tdeb! @ B | T HAT a0
FEEE AT T I Ja-geeHl JI8 JTdlcdet WA @i, FidaaH,
AR T, AT T AediHeThl ST ARNdd W g Ghbl g |

e Faeenaea




T R oia e fdewd, 78 T qWEE w0 IART T8 THEHE
ERIR IR U R B (o 4 e 1 S o W e s e B
foam T 99 yaEer @iel WHl | AT dehl GHNEHT aeicH JAH FHET T
FEPMUGR UG URbedl Thl  FHIIide  qaEel T gewRrarers
gt ATIRAT THAHAS GHSH] FH0T T AF T T HIEAT a9 FART

AEAHA G | ATHN A G Th Hiegd TR T d8g |

gt gl

o TUTHAHT TEUN
o AT GLHM {3 sU=EAOT U, J00Y
o TIMIT THR TS UH, J00Y

o TTEEANT HY U YARIEAERT AN, 099 UfdaaT
o UMY® aF 006 | 88 T Foicahl Adae FHET Hdde-T

e Indian Fiscal Federalism: Y.V Reddy & G.R Reddy,Oxford University Press,

2019
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TR X T
T WHR | T WER T a8 REEARCIE % e
ATHR
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%) B %) BT ®) BT Q. TS (9. A
q. H R 9. TR . qEIRT HT AT | e /TER
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. AAed |, WAR WrEA | 3. ST . FAR WEA| 3. WHaD
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fefr FaeaTeT T {25




T T T
T WHR T TWHR HE qE qEHT T ﬁa@aﬁﬁw

) R FX R. Wi qok |2 WIS, B
q. e 3. T TRAMT | T SHEslg A
e M) FRETeH! ) R H
. ow | AewREAS | 9.9 ok TER
3. Wied TEq | fawes e 3. WieT Tow
Y. ¥ Yo |BEE AT [ 3. 0L AT

TER ORI B Y. T od
W, /R | AER e | Fer BEd
FARAT I HL A | o
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I T [ELpE I EiD)
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7 BT qA W
FT |

;. ATAHT A, A-aCaiHi Oaedaedd_ U9, 09Y T TIM WK
e U, R0y
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Ardsifoid fadiRr cIaemudadAr 3akgiRica
UcaR{fdd! U=IRT

q. o wau-
AT, ATFEH-GH <@, Hdaad, SEqQa, qodihd, Famer T AnmH
T AN AEvad ISAMUEEEST R YEargee Wegd | Madl 9w
SYIEYTITHT Input- Economy, Process - Efficient, Output / Outcome / Impact —Effective
@ﬁ g Rgrea g | Fo #dsr || qiErersar Economy, Efficiency and
Effectiveness T HaIH UGN WIMY W AESHE HAHT ARATT T HIdeh!
SIEHhIS (Allocation of Resource) T giwmets! faar (Distribution of result) HI FHITAT
T FHAHT AN AR (Rationality) AUREE FFE | AEGiHE SR
Ftghig T Aidwere! fEaworr Legality HTH WU ‘3}%_"[ Legitimacy i =fevg |
RIEEIEC AR SE:|) Import vs. Export, saving vs. Investment, Revenue vs.
Expenditure T I9IH T (Trade off) B T T SAAEAET HHY T 2 HIA
T 2 Fed T 2 FA & T O waEEa FEw T 0 dfed qeene

TAEAHN qeaTS HUeT 6T |

R. UENMe €9 qu g SO ( Public Expenditure & Financial
Accountability --- PEFA)
EdFE od cHaeaIH ST HAHT S d] hAEddes & Had

BT WEEHT G, A, BN T BRBATT T T, A T Sl
SN, @S, Uidded, Sfd, qedrsd aor faau 9@ Faika amevs T ae
AR G G, ol wfaaeee qeaesar araia ud e g, g e
e forg S T AeaRiiRT T HIET TeaH Fraeard ®H U% UHRET 39
TAHEe TIAT T4 T 2009 3 ArEeE @9 qur AT IawEded (Public
Expenditure & Financial Accountability ) T AN SqaedT A~ d=ar W@'@ﬁ

T =Ry W@l Fueas, gee o Fueas sy g2 |, 9, BeT |

O



T | T AGH AGF HAEIEN qEEra CRAaw AT AiFd g1 GHd e
TAH HEA T4 Heagd T Ighd Awe IRuas § |

3.¢ YR SAdE:-

RIENIEE R I G | O IR L D (Public Expenditure & Financial
Accountability -—-PEFA) UTIHT 99! AEWHE O SHGeITH! HHGTEAEAT
HIO T UG B | UcHs Yelhh! WEWH (6 cHaeAITedre greiead qh b
BRI AT@®T JHIEST ATIRAT AT Mg | 88 HAdHl e JuTeiied
TIHT IFTETH! W IgHd, YRR T IR eoaedishl ANE & Hid @bl
g N FeATHT T JOIEH § PEFA R |
T

- Ty facfi srqemes

- HETEHAIY qAT JATE
Bl WUT g T He AT TG |

PEFA el ehl HIqacl ATHETH (Pillars) T |

9. SeicHl [AFIAr (Credibility of budget)

<. RIETIECAC S} 1Tl'@'fﬁ?‘ﬂ(Transparency of public finance)

3. T qAT qTed <PITIMI (Management of Assets and Liabilities)
Y. AT AT T Wi T W(Policy based fiscal strategy and

budgeting)
Y. SN BHIAFEITHT ATAANAAT T FA=A (Predictability and Control in
budget execution)

&. T@HT T Yiade (Accounting and Reporting)

S, W T T e (External scrutiny and control)

PEFATIHH 9 2009 FIE AT a2l A-aN Y [AHTd AeEeedh! Gav-drHl
E WUHT {9 |

The European Commission
International Monetary Fund
World bank group
Government of France
Government of Norway
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6 Government of Switzerland
7 Government of United Kingdom (UK)

BT 99 R 9T WEHER (Slovak Republic & Luxembourg) THAT ST ATSIIEHT
g |

IR}
T qgar
v |l
ERIICE] e
qoEd qeE I
I9 HETedl qRe® qaeg
gfeE TUHEAl T A=A HAed I3
HeTerEr FaAd oo
=g AT Wpided Fq adr faa A REL2]
=g AT A AAN L)
SIECICICE e Teie R REaRIEE RELD]
gfea T AT A1 QT FeE AT qee
G siifere qATER qAT ATAATT AT REL2
gfea feven s qun wfafe g==rea I3
IE T qU TG HeATd qaeq
T AEE FNe qIT HIEHH Tl A A=A I3
e T A-qUied [GHE qerd AT Rl a9 WAd | e
AL AT eI T 3
AL AT AN AT HETHY I3
FASIE YR rearer e e
YR H AT

U1 [Mee AHIAHT PV FaR Ao B 9eed |a qETET
RIPERCRIICICICa B
Heqrd, FAH-A1 97 H=A9_ug ] S qaeg

e Faeenaea @




g afE, ART WHas Fa a9 o AR qeeq

e HioE, FEsHEs e ATTHT Sl qaeg

e qfed, T iiHer 997 Qg JenEe G I

e gE, Aifde Qa9 AT qeAre qaeg

e atea, f2ren e qur il aee I

e HET@l a3, el [Haa% S qaeg

g g, Tareey aar a9l Ay qeeg

I g, solc aaT HIIHH e A A qaeg

IT qHEE, Tored eI qrar A Ty 3
A YT greaTer REDRCIEE]

eI qEHAT
T AWM iy sqaed e gus qoq-ad gt

gfera, st A q&r JrerT T EpIEET
qieE, HegH-AT qIT A ARG S BT qaeg
i, TG AT AT T
THE TEHT AHd, ISR WeTRdIRIsht REL2]
AT, ST SradieMe aTd =
gfafafer, arer ST AT AETEH I

YT @l Foeae, YS9 <@n FaeEd Srred I3 e

TSI YR HRIT FHG

Y9l i@l M=%, YT ol Ha-a% Hred RRIEECa
AIHd, HEIHAT TAT AATANTLH] HTAAY REL2]
A, TR AT ATANT e
Afed, Y39 e Faeas et BELICIEC
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R PEFA I T4 T HeEA -

%) ISTUET:-
v W TAMHEHT TIcdTe ---Encourage Country Ownership,

v HRER ARTH Wﬁw ---- Reduction of Transcation cost,

v TAr T Y9 ?ﬁ%ﬁ?ﬂ %IWRT - Enhance Donor Harmonization,

v HEH Qe b cqaeaIad] BT aRE! AAT T
--Allows monitoring of progress of Country PFM Performance overtime,

v AAE® R gae T AEeET Aeed Ird GFEre - Better

addresses developmental and fiduciary concern,

v gurR AT TATIHT aﬁﬂﬁ'{——— Leads to Improved Impact of Reform
¥) PEFA %I Wg@:-

adeE  BrfE cmRamEerd geRrHE@ dedrss e
AAATEADRT THABT AEATHT ART BIATFIEACAH] AT T HedTHT
TR Tgf YUHT FEAT Wecd R §S AWH G | GURHT HE
Teqed TEd X MR AR AEed® U9 gal [EH ATge Wi,
AMF T Toas aRadT G gy Bl cqaear e aiEdarg
FMHR T PEFA GIRI-HE Wbl g | d-adiied faem Afd T svaraest

A

N ATELAF ATG-IAT ARTET e ATCHT PEFA Initiative T FEATTI T
YAEHN BIT AT JAEAS detdl Tl A 998 dreel=e (o
TS AT ATl (Policy Dialogue) W THT Tednit diHeeT {Hafe
THT T | TGS © HEca Ul ATUR TIWIEE (7 Pillars ) < 3§ TG HEed

SR THT G -

Budget reliability,

Transparency of public Finance,

Management of Assets & liabilities,

Policy Based Fiscal strategy and Budgeting,
Predictability and control in Budget Execution,
Accounting and Reporting, and

External scrutiny and Audit .

m PEFA STA~aa-eT phases ;--

0 2002 -2005 Development Phase
0 2006—2008 Dissemination phase,
0 2009—2012 Integration phase,

AT FTRENA 7T (i
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0 2012 -2017 global public good
0 2018—2021, 5 phase KIE sharing of knowledge and lesson learned Ea)

Key parts H Ty o a9l g O caaedmaesr Ear
TRl wem, aEeaE T T e e wd yMEe B
SFTAIAATS TS HRAFHH AT T AT WD |

3. PEFA Assessment &1 dAIcHE  AeqqT:—

Feia qu®eedT ATERAT BH qqH! a0 Tl SRAgFIETEr
[T T 39T TGN G 1005 T T 094 HT PEFA Assessment I &l I
Tiaed UHEE RS GIA 32 Hedrddae @y fORid oAqemed, e
Wi stewhie, HHeHal JaT YAEH qAACHE AT TR AT
HATIRHAT IANR T JA TRUHT G | 9 2008 HI Fedidhd T Ydded T a9
R09Y W WUH HeAHAH! G R09& W YHMA Hddaddl qarcHa Tarr
T THR IREUHT G-

Overall Overall
S. L e
No Main Pillar Particulars indicator | indicator
score score
2008 2015
1 |Credibility of Budget
1. Aggregate expenditure out -turn compare |B A
to original approved Budget
2 .composition of expenditure out-turn C C+
compare to original approved Budget
3. Aggregate Revenue out -turn compare to (A A
original approved Budget
4. Stock and Monitoring OF expenditure D+ B+
payment Arrears
2 | Comprehensiveness
and Transparency
5. Classification of the Budget C A
6. Comprehensiveness of Information B A
Included in Budget Documentation
7. Extent Of unreported government C D+
operations
8. Transparency of inter- governmental C C+
fiscal relations
9. Oversight of aggregate fiscal risk from D+ C
other public sector entities.
10. Public access to key fiscal information. |B A
3. |Policy Based
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Budgeting

11. Orderliness and participation in the C+ A
annual budget
12.Multi year perspective in fiscal planning , | C+ B
expenditure ,policy and budgeting

Predictability and

control in budget

execution
13.Transparency of taxpayer obligations and | C+ A
liabilities
14. Effectiveness of measures for taxpayer |C A
registration and tax assessment.
15. Effective in collection of the tax D+ D+
payments
16. Predictability in the availability of funds |C+ C+
for for commitment of expenditures
17. Recording and management of cash C+ C+
balances, debt & Guarantees
18. Effectiveness of payroll controls C+ C+
19. Transparency, competition and C B
complaints mechanisms in procurement
20. Effectiveness of internal controls for C C
Non-salary expenditure
21. Effectiveness of Internal audit. D+ D+

Accounting,

Recording and

Reporting
22. Timeliness and regularity of accounts C+ C+
reconciliation
23. Availability of information on resource |C A
received by service delivery units
24. Quality and timliness of in-year budget [C+ C+
reports
25. Quality and timeliness of annual C+ C+
financial statements

External scrutiny and

Audit
26.Scope, nature and follow-up of external |D+ C+
audit
27.Legislative scrutiny of the annual budget |D+ D
law
28. Legaslative scrutiny of external audit D+ D
report

Donor Practices
D-1. Predictability of direct budget support |D D+

facfiT soraiaeT 9T




D-2 Financial information provided by D C+
donors for budgeting and reporting on
project and program aid.
D-3 Proportion of aid that is managed by D C
used of national procedures
qacas AT T et
SENR:IED TRITcHE
BEELR BTN AFET
e ( R00% T | ( 00T 9T | ( R00% W=l eIl
RO9Y HT RO9L HT 094 T
HMER) | FUR AUH | PHAR TUH
YIhED) TP
1. Credibility of Budget 1.3-A 1.1- B—A NO 75 % Positive
1.2- C-C+ improvement.
1.4- D--B+ 25% as equal.
1. Comprehensivene | NO 2.5-C—A 2.7- C-D+ 83% Positive
ss 2.6- B-A improvement.
and Transparency 2.8- C-C+ 17%
2.9- D+-C Negative
2.10- B-A results.
2. Policy Based No 3.11- C+-A No 100%
Budgeting 3.12-C+-B positive
Improvement
3. Predictability and | 4.15-D+ 4.13-C+-A No 33% positive
control in budget | 4.16-C+ 4.14- C-A Improvement
execution 4.17-C+ 4.19- C-B .
4.18-C+ 66% as equal.
4.20-C
4.21-D+
5.Accounting, 5.22-C+ 5.23-C-A No 25% positive
Recording and 5.24-C+ Improvement
Reporting 5.25-C+ .75% as
equal.
6.External scrutiny and | No 6.26-D+-C+ | No 100%
Audit 6.27- D—D+ positive
6.28- D—D+ Improvement
Donor Practices No D.1-D—D+ | No 100%
D.2- D—C+ positive
D.3-D—C Improvement
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iy Sfeatea e srarar Famr .l a9 R00g AT WuHT AEwHE

Y qq R SOGIHERT GeAidmAd] QO 99 094 AT s
qIHETAT THICHE TNAGH WUH! SRIvg | GHATT T AEd ATIRAT eh<cH
mmﬁ REZUED §f é’f@@ AP CHI Ist pillar AT Composition of expenditure

out-turn compare to original approved Budget, 2nd pillar Transparency of
intergovernmental fiscal relations / Oversight of aggregate fiscal risk from other public
sector entities,4th Pillar df effective in collection of the tax payments, Predictability in the
availability of funds for committment of expenditures, Recording and management of cash
balances, debt & Guarantees, Effectiveness of payroll controls,. Effectiveness of internal

controls for Non-salary expenditure / Effectiveness of Internal audit T AT SIeHT
FHAR T AGeclal GHT AT GIR g Tohebl ST | TG Sth pillar 1
Availability of information on Resource received by service delivery units AeH tﬂﬁﬁ%—f
E GIF T GolhT FAU TAFEE ART ANGl IR g GhAl e |
Donors Practices THgPI 4 SEESES Afdedl Assesssment AT FHHSIK Taab[Hl
qfgec AT THA T SeaT WY A g7 %l T |

qI GIFEEH] bl qerl &1 T3Sl (3.3R Widerd) WA Th<ea, 0
2T (3R.3& Q) FgrEd T 0 FeT (8 | LR W) A GHUcas g
WE g | I qO Ad@Sl AEeHE  baq cAaeded gaReHE Wl
TRy | AR GEE FAET WA T DT eHT qawdT FE BIEH b
e I T AT FEOR A G | TG ITeell qedl GUR T oo
ToH], FATIIT B A ATHA HIATAIT T A6, Fdaad a7 THEH T

S TYEATH WWHT HEAGH FOR TR T a9 T6g |

¥ IS R HCHT JAHE—

AR AE-E O ST e arad AARee  QeeHe g
Eﬁ'{lﬂ?ﬁ%—'{ AT (Public Expenditure Review Commission -—-PERC), Q048 X
THMN T SUTEATT q4T @o GO AN, RO0EE BT Woagash! Haiaa 3
T i SgaeddT gaRET HH B | 2040 FaH] A™N [QUAT &5 FQT
YIEEE Wed Y AT WA A AR FEAIAT WUHI, & 9 GIHEEC
AifHF FEAIT GH T 3 AT GIAEAEE FAFEIT § THIH GERHT TR
I WO MURT SRy | AN RO&E Wil AWMl [§UHT QY AT
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YEEEE Hed ¥ AT T U HEFEIT HUH, & a2 AGHE HRFEaT TUH,
¥C Fa GIEEE Al HEFEAT WUHET T Y F GIEEE HEaaT
FANGHT HROT Freolidd O qaedE=h G qeal g7 Tabd qdg |
HEASE (o qaeqI e My GaRaT AW PEFA  HTHAIHT HIETHAE S
TYMEAT PR Seifch TRener s g-eadiedd qedred T &ar e =
97 LRI | G U b1 GaR S sed g |

QRO <@l 2=l T @l YoTedieh] aRAe /A oiid Sidaad qeredr T
fraatadr gfg g7 g8 T9Hl URAT URell HIH Aleq U | BLEH QYA
T TTH Chartered Accountant Institution T T LT TRY <@l SAFELTI]
ToeTd, Yaed, AT, AU, @l gDl HuRT T ATHT T WH shdeg |
foraar ol IO W GEEed 9 9380 A FeadiiEd o
Iy 9 (International Federation of Accountant) T&T Y FEarh! RESE EEL
I UEARDT @HMEE [ T WEART I, @ gadq T, @] T
TeAIed T, <l S aeed! Al [Fea) T %19 T A0H g |

@MFEEH] THAT T U T~ [@etd] U8 A-qiRd «@mH a8
(International Accountant Standard Board) wWH ] EIE) ﬂﬁﬁ@'ﬂ Exip
PIREEREIE (International Financial Reporting Standard- IFRS) ﬂ?\fﬂT BT g |
WEAACE ST FIAN T @A TIR T AB] U Tqd-A [ T8 A-aied
qEwEE 87 e (International Public Sector Accounting Standard Board) -(%ﬁ g |
R W’(ﬁé’q qEwHE HF @ (International Public Sector Accounting
Standard -IPSAS) el TRET § | W @RS GIET YT ATHR &= =
TANT Mg |

T ge el SO [E. 043 QO e UHISTerE SRS T
¥ G FIITH B T YAUAHT BHEE  qHd TS AUH F | AE
TR AT @A AqHA R 9 @ S T SAeadie s
oRi UfdaaTHT (IFRS) @RI HUIETT A AqHA A9 o AiqaaTd T (Nepal
Financial Reporting Standard- NFRS) T T ATH S9HT ?’l'l"l‘ﬁ_chaf g | ERIEE]
AEMEGD! (bTg T T <@ i qid Hradd Ehl § |
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TATAD! A T U HIAT FHIH Aol Maead Hiaash! i
HETCT@l qUEAH G, Y9 T ST TE8eel FART T4 <@l S @i T
AT g | AU WHRA 0&R Y |30 IRT AU WESHE A <T@
(NPSAS) ®RT I U7 THI § | NPSAS THINH ¥ T YA ATl TIRX
AT UHIHd i [FaRorb! gfe, T d8el TR T @i @@ wererr
TAGAHAE 00U 15 1% A Thhd A A WUH T | a3 @y aRge
AT, BRUEEH! UNANH Ud 94 ®RE d9R T 00L& [R19% W
AAAAE TFH WS HAFAITA asUH § |

YAfeld <T@l YUIelieh! HATUREE WWIGHT AT T@Iyuel, WEHTEl STeR
T YOTTedt ¥ qiwIeia A aHT AT <i@m Jometl S | BTl el Gl &=
TEAT ATORA T FaERE  AAW WEWEl o/ YRl S e Seh
THI @l Ul qRATSG EHT AT @l JOeldr S 99 g | J9Hr
TGHT AT QT YUIEIehT HH HHAAS TAERE HUHTT T Aedqahrei
TOHT YRATST TEAT AT T S bIedl v qoT Sidcadr WEwdr Joredt
ATAR. @A Mg | TAerAT AN HUH! I AEs+es T@ATAT a1 JTeiiat
FE EE FHEYN TRUH qAAcHEs T AqHH! 9 A Saeamn!
e T gE TR | T8 M TEie T Soed a9 aid B e
3 @, G, SIS qA1 YOI SRIaHT Hebrw! Bae wia Uhied T geqq
TR T TWEH AT wou g, 2iiied, Fiaegdr araedl qrarEr <riehT Har
o gHa e Mg | T9 FRIGEET GERoE e Wi q9r S[oe, T
o aep! e U ATEdid® @9 (HHH] qAcA® [FaX J9Hd daR g, |
orEn A e o feeuiAr T qur e, g8 Iehe, R s, we ge
ST T Al i, s, Fes T @I i g THudy |

WEANAAE (o HATAGTAT AT AW T AUEUEH! Aaaea T
AT Il @9 Q@b ehT Iy 31?'(?@\?1 Wﬁf( International Monetary
Fund - IMF) T Government Finance Statistics Manual (GFS Manual), 2014 T AT
IR D] d’»lqc‘ébd;\l FTTCHE aMHOT (Classification of Function of Government --

COFOG) ¥ |HA THA e T U@ THRAC THd B (@i
gieaT T A TedT TERET FEeE T SFEded aeR qe '@, v <

e Faeenaea




TG FHRAT AN B T Thldd Al Gobd q91 AWHAT T ATET,00Y
AN TRUHT 7 | AT sAredl A Wiad URKASH T 06§ |0 | 4 A EEIHA
WUH! & T JEIATH A EAFT Fat AAT, FRAEE GHd FART RIS
g |

FHRATT @eah! e T A GFS Code, 2014 ATAR =1, GSia ¥ facitar
SIEIMT W T &, GRASHT 9T HAHH dgdl TR e T HreTd
FHHTET ARG TeAUH § | TaT TWHN @bl AH Jaqd wedl g T
ITANHE! AT AATAD] ICARAR  FRAT qh I G WA qdls A9
AT 9 e |

MTEF STEl HIMRE®® START e SPRE! q9F  GHAET  Smart
Borrowing policy Ea) Hedeld ﬁlﬂ'lé’ Y SHAEITHT AT AT AT
aiarerr, o Iaatdea Hafed! Gepiaae aHedd Aide aqema-E datg g
Segg |

I AHAH TUHT HHAR GIREE -~
o A .R0Y% | 0&0 I HEIHIAT @ GEHTHT HIAT-adT ATeA-T,
e WA R05Y|0&Y I Wi IErl 9,
o A J08Y|0&Y I M ITH@ ST 39T,
e ATA. R010|00q IRT FAAE URAGT TAT ATAEI TTAHEHAT Foicah!

AT,
e A 000|009 I T o™ @lera avie,
e ATA. 0L |00Y MG AABIT @d TEAHI HEAITAS  HIAAT:

AE eS|

TEY FEANT T THRARTG €OAT QAT T 87000 69 9ied Ardgd st
TS, TP ATIRHT HEAHTAT @9 ST TR T el TR @ s
fordiy wre wfed o T BRiE gaR g5 AuE g |

AU GREUE AR G R AN AT AR Sere a8 e
& qY T S T IEE g A GL9TRT Feie e A% ATE § T T
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TIFYT TEHl AME 0 Td WA qEwHE AT T AHTHRN G, T Ao
AT T AEAATHBAE GAeE ol AN qeaaE 5 |

ESME @9 a9l Ry STEdcd (PEFA) 1 SEHARTT WA
@YU IR TR, ATTEF TLMETAT SALAHD] 0T @A I T e Tl
FHAFAAT G IR TR facdfiar AqmETes gge qedrs, aue siehig T
FHAFAITAS THAIT JedT3T Ud JaT Yagells TWEHT Jedrs HIEH Tl
TS ATH G |

T GOE AT T FHATAITH AND! AdE HEEE aur b
JAEMUcA UF, 08 I WGHE FIAT THA I FESHH @@= adr G
JaEIca (PEFA) 1 Hecaqul ANEH Wbl § | I UFAT Wbl Waem q
FEEEDH FEATAITNE T AGE  FEA 99 FERad e R
JAGECA, IRERIA U4 Sahafedl 956 §ig | T9 Ul WRiRd DR T
T Teh] TWHRH! ANl AMGH HEEe TAH Gl BRI AT AR
T T wuter @ e qHa TRl STEied avdig g e for
ey | qEaH el a1 s e wihuE A U
AdHr gy |

Y. IR o o oS e baiH—
wmifeq, faera T wwigart amr wEwE @=ene e € fufr g o
NI YA GAdEHT WHNA ATHA qF GO Ahd Hiddl THEST
IR T ATA S Al dRATed Wbl I43d e T AEedd @= T
TRy | Feal @Y, GHAM T RHAH] HIUGUSH] o HNIHI BRI AUuHT
quET 91 3i;'ﬁ<‘ﬁd’>l AT THR, TNNE G, ol &, Ay qeaReed]
ST JAHAS WA TR B 2107y | T GRAEAars e IR g Ay

faeH T 2 T A faem—

o THT YUTAAT WY, YT ¥ TIWT OHRAE ATDRD! afghiz qdr
g T @Y TG AT @H qUeitars GiATS TaT gAraell, /e
BFE Firgd qq THAWAE THEH! AT fGST wEH! A Aib
AIH Ul oTE Tiieh, WIS SAMATADRT ~qAH, TEATD] Acd T
A Ha JABHT AW ARINEHH] AGHR T FES Ig9 Td ¥l

e Faeenaea




gedferd freEar d dEdl EERET @9 UTelel FHulias AT e
I A3 Ta g |

o UMT TE APl TAA T WEAWHE @udhl a9, TER, A&, Iav,
THIG qer Wb e 1] wdg | g = g=qdT g, et
AR Yoae ar IWH, QTN [@ahE T AEd [ T sers
T @D MAHEHA o died [HAe Sad Jered 9ag |

o dAUF HEHH FEFAIT ANl oA @I T+, oo T FHATEST
AT FFE TMA T, FSACHS B GAT T oS Al I,
s dEg T IuAey Ae greaed e @W& Logical Framework
FATIITA <ds Bl HEEITHT AWHT AIH A qar B
JA@MAA U, 0% H YAEHN  HEFEIAAE Al B
AR AT T T |

o TEWHE FEHEEAT TN W AHaT d@TsT @ds UhaTrs URE e,
e T ERIECa qedr3d fawr g dfear (Sectoral code of conduct) EEIES
BHAAATAT UL (e, [SArgedt T Fgrae Ha=o T | B! e,
TS, A, SIH, G T W GhT T THHT @he greed
YA S FAAAT T TeTAS Fehl g | AHRE! AWHT TR HA
T HR TeT THIAMN g [ ST HHEE el &rAars sedaiu
T =T T Terge YT @A gty T A e Tl |

o e SR 9a S gadeE gy, ' el @ geEs
Y AN eE, ATl T wrEiaaT gRfEdasT ae) e q
qOET YUHI AEEIHT SeiE T @ YTl H ORR udg | fafe
Freeae qFirET g1 0 Ypidhl s THR FUae g
T GHH! AEUAT B, WHAT UE IE g BRI (A Harerd
TG S & | AH AT GG [ AEET S99, FHET T A
TET TF A, WA qAT OATET ARAS], FRFHAEE Jedrd TG
T, Y AME el s aRd sve REsmers gat
[RISRIREE

AT FTRENA 7T



o WEANME® WIH URER(, SAhafRd, TATAM T SHEGHIRAT S
ARHT Weamee B aqumed, BFEReE pyear q9r St
TEAARAT ATag WUHI T&T T& REE CEColke e e I U
TAEEIRAr 21 e fxfm e wmw Tg, SeRard T
TR EAAT FHEAT T T Mol &@d! e eqg g STedl HRT
BRI W@ S sgaedr T4 dth 81 W8 & il § | &
AAHEEc AEsME ol FHAAA TeST ANd HIIEUE Ud foy AT (
Fiscal Dividend) &7 @R qar 9 f&fer T SA@rE=TaT AT e T
PrarwerTar i Aana gl naEe e Headl dersT 9gid
FAET TR Mg |

e MTEF W&l HIMEeH! SN ¢ GEhRHT To0d &HARET Smart
Borrowing Policy HI d~qcld [Halls @¥ SUAEAMAH] ATIRAT AMdH
AT HEH T B @9 [T, YEER Fa=0, @Ed] TR
A agerEa °9fg g1 Sy |

o TENM® GH HACAAAH! AT T HEcaqul & STTTeHIRIar 2, Sierel
STARR-ANNE  ANTEHOE  THERRT @9 SdaedqTad Udh o
ey | hAd: NG ANRE g (Citizen Budget) T AL
fopfa W aue g, e qd q ANREECH! TAH ACHT
GUBHRAAEE I T 45 | Fole AodT T HIAaa A0 ANIREBHT
Yo WETNIAMT B Tag, Soicdhl Zedlds] Sl Agded! W 8
WY | IW AW WEANAF &AAE FAE AR bl TR AT T
ATANREF Hedidd TGP [FHb™ Mg | I9H AEs@e a&q adr gar
TARYT STMIHIH! RO T g=qF qU&H AN GHg Gaau @y
FaAveT T by |

o @MU AT Wiasd WUl UREel, T T Y3E oS, FArdH
AT Single Treasury management system EIE QQ%WT T ATA®
RIS R, wemEtas T ey qearse dfeaw e
TS AT WRIAT J91 THEe a9] 16 s |
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&. SUUR:-

AEg FE™ Ugidel dAaevad, diusd e YUel, Weasld| o
FEAHI TIAT T FHATAIE, T@IAT T @S] BT, EIEd T
AN AgFeedh] HAFaaTH] aeeg qeaHe @9 cqaedTaTa Jered
quEdT, THifdee afigdT T SHaEedE o afetedl TEg | TEET SURTE
e T TOEAR, TEAT T AT weetea St § W god A g |
TR e T WA g e N ded g AE g | be
Sl IS TReT—

e Proliferation of extra budgetary funds,
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MTEF in Provincial and Local Government

= Harihar Poudyal”

Introduction :

Medium Term Expenditure Framework (MTEF) is a transparent planning and budgeting
process for allocating public resources to their strategic priorities. MTEF ensures overall
fiscal discipline from planning to final reporting. The process entails two main objectives:
the first is setting fiscal targets and the second is allocating limit resources to strategic
priorities .

MTEF is a tool for determining the available resources and allocating these
resources in line with government priorities. MTEF consists of a top-down resource
envelope, a bottom- up estimation of the current and medium-term costs of existing policy
and, ultimately, the matching of these costs with available resources in the context of the
annual budget process. The “top-down resource envelope” is fundamentally a
macroeconomic model that indicates fiscal targets and estimates revenues and
expenditures, To complement the macroeconomic model, the sectors engage in “bottom-
up” reviews that begin by scrutinizing sector policies and activities with an eye toward
optimizing intra-sectoral allocations. If successfully applied than MTEF can improve
macroeconomic balance by developing a multi-year resource framework (expenditure &
revenue), assistin improving resource allocation between & across sectors,improve
predictability off unding for line ministries.

Nepal initiated several reforms in line with the liberalization through the
implementation of the since Eighth Periodic Plan. These ( Eighth to Fourteenth ) plans
mainly focused on macroeconomic reforms. Similarly, this Plan has adopted special
policies and programs to provide relief to common people including the helpless and the
poor, and to bring improvement in their socio-economic condition. Similarly, by giving
continuity to reforms and incomplete projects initiated in these plans, policies and
programs focusing on the needs and desires of the common people have been included. As
MTEF is a strong tool for matching medium term plan priorities with the annual budget, it
is important thatthe process be given due importance and regarded as a major step in
formulating annual budget.

In Nepal, MTEF was begun in fiscal year 2002/03 focusing on major sectors which
cover more than 70% of budget (education, health, agriculture, irrigation, electricity, roads
and water supply). It aimed mainly to bridge the gap between periodic plan and annual
programs, rationalize and prioritize programs and expenditures in line with the periodic
Plan’s goals and objectives, adjust annual expenditure programs of the Plan to resource
availability, maintain macro-economic stability, and to provide funding guarantee to
development activities of first priority projects.

: xwUnder-Secretary, Ministry of Economic affairs and Planning, Province : 1
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After constituted federalism in Nepal, the government is near to public. All of 761
governments (1 - federal, 7- provincial, 753 Local ) are free to adopt MTEF. Except
national pride projects, rest of game changing projects and programs run by provincial
government. There is a few resources but high demand of expenditure due to govern by
near (own elected government). Some of provincial government adopt their own periodic
plan and MTEF guidelines and directives as well.

Why MTEF ?

MTEF is introduced because of the problems encountered in making a sound and
effective budget. Medium term plans which set out national and sectoral objectives and
policies are not always linked to the availability of resources through a macroeconomic
framework. The budget preparation process does not link policies, the achievement of
objectives and meeting of targets with the funds required. The recurrent and administrative
expenditure budget is often prepared on an incremental basis (adding a percentage to last
year’s estimates) without reviewing whether the activities that are being funded are in line
with policy and should be continued. Activities continue from year to year while resources
may be declining, therefore some activities are underfunded. The classification of the
budget does not always show activities. The investment budget is made up of a large
number of projects, often lacking priorities and thinly distributing resources, making it
more difficult to achieve targets and deliver value of money. The recurrent and investment
budgets are prepared quite separately, with the result that new investments may be funded
when there are insufficient recurrent costs to operate and maintain new infrastructure. So
MTEF is necessary for provincial and local government as well. Some key objectives of
MTEEF are as:

e to improve macroeconomic balance (fiscal discipline),

e to better up inter and intra-sectoral resource allocation,

e to make budget making more realistic and dependable by changing from an annual
incremental approach to estimating the actual cost of activities in delivering goods
and services and integrating the preparation of recurrent and development budget,

e to ensure greater budgetary predictability for line ministries,

e to make more efficient use of public monies,

e tointroduce a medium term perspective in policies, expenditures and resources,

e to ensure greater political accountability for public expenditure outcomes through
more legitimate decision making process, and

e to make greater credibility of budgetary decision making.

To achieve these objectives, MTEF focuses more on a fundamental change to the

budget preparation process involving: a more strategic approach to the allocation

of resources linked to ministries, greater emphasis on the performance and
achievement of objectives in sectors, improvements to the budget classification so
that the types of activities being funded, using the activities to be implemented as
the basis for estimating both the recurrent,capital and development
budgets, building strong links between all stages in the public financial
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management cycle: budget preparation, implementation, monitoring and
evaluation.

Legal Provisions :

Federal financial procedure is mentioned in part 10 of the Constitution of Nepal
2072. According to article 119 of the Constitution of Nepal 2072 every year finance
minister should be presented estimate of revenues and expenditures to parliaments. Same
as provincial financial provision in part 16 and local financial procedures mentioned in
part 19 of the Constitution. The newly adopted federal law "Financial Procedure and fiscal
responsibility act 2076" is mentioned in clause 6 "MTEF should be prepared". Same as
MTEF is declared in Provincials financial procedural laws. Some of Provincial Planning
Commissions constructed planning and MTEF guidelines and directives, there may so
many functional committees for preparing MTEF, monitoring tools and evaluation
techniques as well.

How to Implement ?

MTEF is important to take account of both budget preparation and
implementation. This places the budget preparation process within a wider public
expenditure management cycle, which captures the policy, planning, budgeting, execution,
accounting & monitoring and reporting & audit processes.

Budget Expenditure Flow

Policy review

« outcome Evaluation
» Annual Review/update

Reporting and Audit Strategy Planning

« Auditor General  Fiscal Targets (3 Yrs)

* Public Account Comittee * Policy Target

* Parliament * Resource Framework
* Expenditure Priorities

Accounting and Budget Preperation
monitoring « Revenue Targets

* Monthly/Quarterly Reports  Financial Plan
* Half Yearly Review * Ministerial Allocations

Budget Execution

* Release of funds
* Program Implementation

source: NPC



Example : (How to Purpose 3 yrs budget)

Rs. in 000
S.No. |Economic |Description 2077/78 |2078/79 |2079/80
Code
1 31115 Furniture and Fixture 2000 00 200
2 22411 Service and Consultation 00 20 200
3 31112 Building Construction 2000 40000 00
4 31113 Structural Reform ( Building) 00 00 200

Commonly all of administrative expenditure are purposed in incremental basis, in this
example the budget is actual activities basis which is emphasized through MTEF. The
MTEF shows the stopping activities and ongoing activities. It could not purposed for
building construction budget every year, after completion building, than need for repair
and maintenance budget.

Limitations :

However MTEF also has some limitations, that the technique requires a lot of time
and resources to identify the actual problem, the decision units cannot be developed easily
because objectives and outputs of public organizations are not easy to identify and
measure clearly, the decision packages or programs cannot be arranged easily in order of
priority; such actions are very subjective, politicians can decide to carry out certain
activities though the activities can be very costly and uneconomical. MTEF is new in
Province and Local government, they are practicing for simple priority budgeting.
Provincial and Local governments are faced lack of technical and facilitating human
resources for plan to result. Lack of proper laws and procedures, limit catchment power,
imitation from federal government ( but not best practices only), MTEF linkages with
vertical governments may listed in policy level problems.

Conclusion :

Medium Term Expenditure Framework (MTEF) aims to bridge the gap between
periodicplan and annual programs, rationalize and prioritize programs and expenditures in
line with the periodic Plan’s goals and objectives, adjust annual expenditure programs of
the Plan to resource availability, maintain macro-economic stability, and to provide
funding guarantee to development activities of first priority projects. MTEF has i) helped
to link governmental expenditures with the national goals and sectoral objectives, thereby
improving its expenditure planning, ii) helped to attain the result-oriented planning
process by the ministries, iii) enabled the Government to analyze and assess efficiency and
effectiveness of its projects/programs, v) has provided valuable information for allocating
expenditure and determining outputs of programs/projects, and vi) has encouraged the
performance-based budget release procedure. Thus the MTEF has been helpful in meeting
the fiscal challenge. Low levels of development activities have remained the basic
challenges of public spending. Therefore, the level of Government expenditures is to be
increased to contain the growth and services. So MTEF is essential for program
implementation, institutionalization and capacity building, database management,
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enhancement of implementation capacity. Lastly, In the context of Nepal, all budget
priorities are in infrastructure (basically roads). But priorities of budgets of Provincial and
Local governments should be changed to Public health prevention after worldwide Corona
Virus ( COVID-19) pandemic.

References :

e http://ppc.pl.gov.np/

http://siteresources.worldbank.org/PSGLP/Resources
https://elibrary.worldbank.org/doi/abs/
https://www.npc.gov.np/en/category/medium term expenditure framework
https://www.odi.org/sites/odi.org.uk/files/odi-assets
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Government has nothing to give anybody except what it first takes from somebody, and a
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government that's big enough to give everything you want is big enough to take away
everything you've got.

N ﬂg@ gﬂTﬁ FE A AT T e, T (AAAH o) T AR
AR TIA IR RN AAETHAT T HT g | AR Hifo-atht
g A7ER RFee Aicdd! T Wl T | PR AW ANRbD]
ANHATHT BT INEeH! | AId GREEH ToE AT TEw | @H T AT
Géf fag™ Lawrence W Reed &1 & WATg Eléf ﬂ%ﬁgﬂf < : Nobody spends
somebody else money as carefully as he spends his own. ERII] @J"T Y sachel ATHAT
Y el GEFE ¥ FREATEE qekl WH @d e | A A
TEHR oo g Hdemel Weed TheramaT JfaR WA @9 T Had ¥
ARFEE A T |

q. AFA THH ATH ATFA AT G T

3. AT THH ATH AH SARHHT AT @ T

3. AGHI THH AT AN @ T

Y. ATE] A AT AN A @ T

Rl dRETET ATSA T, @ T T AW qT JUARAT W T TETh
T YE ¥ AR g aqd SUAREr SeaaH 9 EeET Tedl AT
GETET UHSH FH g5 | F4id 3E (Bconomy, Efficiency, Effectiveness) T e
qﬁﬁﬁﬁ§ValueformoneyW@ﬁWW§ﬁ%@m | qr
AT, e JUBR foar WH T safhelg aredad ArEvas BE a1 T s e
GE T ARG AR A8 WaEg AEHRI Hasadiar T FREEd B g
Th 9N THTEHTRATRT q&r T B AT g | dE AT ATER W TR
ATF STARTAIHT A @ TR ACHT AATF a€q a1 Jar FANT g 94
R THAeTAAT (Economy) T W&l TN g vg) | ATH! THA 9%elg 3 @9 &l
frceodier, HrEfFad T TEERAaE 69 9 9 W g W e o
A T, @9 T T AW AT IR W T A 9E@T 9vEed AucaE T
T@THT gg A B G (Wasteful expenditure) T T HTEHT GEATET el
gy | WHRA T @d A el @ B | AEEReT Siael gt
AN T e gawd W, q dHfdel sgaedn, = gFerdl il a7 T
AAREF T AFaH EUOEE] Eedl 9ad MRUHT g | a8 AERE

AT FTRENA 7T




YhT AT gl g4 U SEEIar T UREfIA 96 dedvq Wecauw g
Sy |

3.\t Feao T BRI aieei

AT, T ST SUTEEe] AT b feell T e UREuRT! YeaTd
T 9 U JAA FGT o FIHDT AN AGHF G | FSAAE TFR,
TP PR T gEd WM Ul T T AR ATUROT SAIENE
THZEC U FOIC YUTRAIsh] AT T (9T | Q& TsIala-eh] quherd]
A o WU IFuHETEe Geear aRdRr e goens g w9
aolE U AV 3 TEX ©UHT WUHT § | 9ddiE Yaegae AdR <
FE FEE WH o AT W EERET T GY3 T E@Reed e
TEIATT ﬂl(qé ATITL TAFAT T (?7l°—|'!1C IEREIR Expenditure Assignment, {SI€T
ATTHTT Revenue Authority, A~d{ THI O gEarai Inter-governmental Fiscal
Transfer ¥ &0 URATAT Public Borrowing) AJHIY TR CIAT F9ic STaeATI
A AaedT Wbl g |

ol e BriraaTdl R Toed sl AfUdR, Teed
ASHE ¥ THRHI ATEA Tl FId TAHAT TE T YL TDL G | T
AS® WPl THR WOHT BRI 6 FHAAT TSN Fiedal  Jedror
I TAEHI Soic YUTHHT &l BT Godl aRdvg | Sicshl qREMian
SHAETATT URAGTeAg Wcae ey | <edl Yafiee qeld: SMH AR T
‘F{% (Information-seeking behavior), AT @A HOCH((\'I ( Accountability-seeking
behavior), faema wfawa @ Hji—\:l (Development outcome seeking behavior) g |
ANEF G, hih, GHE T GHEEAC ¥al YSIHH qaih! G T IR,
@R G T WARBHATHT =TI T THRHT AT Y I il SFa T
JOIST A1 Ufg SURh WaRee e & soie URRaTR dive o aeag |

DT FANT T GEARIq Wqafey Afenra dear 3 aiads g7 To |

Behavior

Budget

Change Process

Change

AT FTRENA 7T



Y. YERIA®T HEaEe

Tole TRETATRT HIEeEe b g | o hIgaeeers qead: ¥ T
e Wb |

9. QB EFWT I (Reduction of abuse of reso